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CHINESE ECONOMIC SUCCESS -

INSPIRATION

FOR ECONOMY, POLICY AND SECURITY

This paper focuses on the recent changes in global economic relations and increase of China’s importance in global politics, security and
economy. It describes the changes in China’s security, economic, political strategy and its influence to its own development and empowering
its position in international economic, political and security relations. The implications for the EU security management are described, too.
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1. Introduction

Nowadays, there are several serious turbulences and breakings
of an economic, social, political, and security balance of the world
economic system. We live in a difficult period of global economic,
political and security order transition. This, together with accelera-
tion of scientific improvement as well as with increasing complex-
ity of multidimensional structure of risks and threats, is source of
need for taking predictive strategic (economic, environmental,
social, security and political) decisions related to the future devel-
opment of global economy.

It is possible to state that the disintegration of the socialistic
block, the end of the cold war, and the end of bipolar world order
can be seen as the causes of necessity for the separated states and
integration units to take transition:

e from existing, operation and development in somehow limiting,
but very stable environment from an economic and security
balance point of view,

e towards the existing, operation, and development in very unsta-
ble conditions of transitioning world economy.

This creates a requirement for a development of new socio-
economic and security strategies on a national or international
(union) level.

2. Actual Changes in Global Economy Related to the
Political Economic and Security Position of State
in Global Economic Space

It is possible to identify a significant trend to transition from
bipolar world economy and security towards multipolar one, within
the evaluating of present state of global economy and policy. Fol-
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lowing theoretical options of future world order can be identified:
unipolarity, bipolarity and multipolar development of the world.

It is possible to take into the account these theoretical possi-
bilities as the result of present global economic, political and secu-
rity transition:

e Unipolarity (that means a dominant position of one country or
integration unit, which is perceived as hegemonic or dominant
key player of international economics, politics and security in the
world global economy.)

e Bipolarity (that means an existence of dominant positions of two
countries or integration units, which are perceived as dominant
key players of international economic, political and security rela-
tions in the world. The development of both of them guarantees
the social, economic, political and security balance of the world )

e Multipolarity - (that means an existence of several - (more than
two) dominant centers of social-economic and security develop-
ment. This creates a dynamic balance by the necessity of inter-
actions with the other centers. This reduces bad sides of monopoly
or semi monopoly situations in dividing world economic, polit-
ical and security power.)

In relation to the presumption of unipolarity it is possible to
say that in present state of world economic system influenced by
the weakening of the US position there hardly exists a prognosis
about a recovering its position of world hegemony or about the
changing this position with another possible the most powerful
country in future world development. It is caused mainly by the
polycentric character of world socio-economic development. The
most realistic presumption of being the most important country with
principal influence to the global economy and policy says about
potential of China or India or European Union. But Chinese huge
economic development is not connected with the same level of
development in the other areas of national social economic system.
Problems can be identified in relative political isolation, in sustain-
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ability of the current rates of economic development because of
the high level of energetic and raw materials demand of Chinese
economy, social area, and demographic imbalance caused the one
child policy preferred by the Chinese authorities in the second half
of the 20" century. Problems in future development of India can be
viewed in the lack of institutional and democracy development.

Returning to the bipolar order in global economy seems to be
unlikely because of current state of global economy development
with significant trend of arising several new significant centers of
social-economic development, (for example an Asian new core of
dynamic developing East Asian countries, China, India and the other
countries called Asian dragons or tigers).

The most likely looks the variant of multipolar future economic,
political and security world order with several relatively equivalent
centers of social and economic development and political and secu-
rity power. This implicates many new-dimensional restructured risks
for the social-economic-political and security stability of the world
economic system. The Key fact that the present transition of the
world towards a polycentric world economy system order has not
been finished yet, seems to be the most important.

It is just uncertainty and complexity, variability, and instability
of current conditions of re-structuralizing international economic,
political and security relations, which are creating new serious chal-
lenges for countries and integration units in relation to the setting up
their future economic, political and security position in the frame
of future global economy development.

From the security and crisis management point of view it can
be stated that nowadays we are in the period impacted by the for-
ming of future national security positions as well as forming the
world security order by utilization long term stability and develop-
ment factors of key areas of economy, policy, security in current
unstable conditions of the world economic system.

The process of creation and forming the economic, national
political and security position is in current state of world economic
system influenced by:
® incomplete transition of world economic system from bipolar

to polycentric order one,

e overcoming differences and borders of an autonomous seizing
and position of single key national areas of operation and mana-
gement in the global environment,

® increase of the complexity and multidimensionality of various
real or potential determinants of future country development,

e increase of number, complexity, and interdependent multidimen-
sional character of present risks as well as risks of future devel-
opment of global economy together with development of the
country or integration unit’s position within it.

e impacts of global trends e. g. increase of regional disparities, decre-
ase of ecological balance of environment, development of trans-
port and IT technologies, acceleration of scientific development

This implicates the fact that nowadays it is neither possible
nor effective to solve the key areas and problems of state existence
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in international environment separately without considering the
synergic impact of the other ones. This is setting the need of change
in seizing the basic aim of country existence and also the existence
of its key subsystems.

The priority should not be seen in the maximization of growth
in key indicators of a national development but its stability and
future sustainability together with consideration of present and
future threats of sustainable socio-economic national development.
It is clear that in present state of globalization it is not possible to
solve the economic affairs without considering the policy, security,
ecology, etc. It is just an increase of complexity, which is the power-
ful stimulus for development of new security concepts as well as new
conceptions of national development considering the recent changes
in basic characteristics of global economic space. From this point
of view it is just an economic strength and potential of sustainable
development which create and enforce the national long term sta-
bility and security. Military way of securing the state security has
been becoming inefficient. We can identify the increase of using the
economic tools for securing the strategic security goals and objec-
tives.

3. Strategic Investments in Africa - Important
Component of an Economic Security Strategy
of China

Former mentioned factors are in many countries main drivers
of reevaluating their strategic activities in relation to their future
security - economic and political position in global context of the
world economic system.

China can be considered a significant representative of men-
tioned changes in seizing the concept of state development.

In context of recent changes in global economy, it is possible
to state that China underwent serious, important changes in seizing
its own strategic position and the priorities. It is in the process of
developing its position in the global economy. Briefly, it is possible
to depict the basic frame of mentioned changes in these points.

e Transition from absolutistic state directing internationally iso-
lated economy towards relatively closed state centrally directed
economy with increasing features of market economy.

e Transition from preference of military approach to prevention
and solving of security affairs towards preference of soft power
and economic tools using in international affairs and also in
security affairs as a principal component of its own wider seized
security strategy.

As a proof of outlined changes can be seized a long term high
rates of economic development, incorporation of China to WTO
and the other international structures, as well as developing China’s
economic and security position in the global economy.

Recenty we can identify three basic tendencies in Chinese
using of economic tools to enforce its own multidimensionally seized
security and politic position in global economy:
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Growth of Real GDP of China in selected years compiled by author based on data of IMF[1] Table 1
Year 2005 2006 2007 2008 2009 2010 2011
(projected by IMF)
Growth of Real GDP 11.3% 12.7% 14.2% 9.6% 9.1% 10.5% 9.6%

® using the pro-export oriented foreign trade policy together with
under valuating currency policy of Chinese currency, all this is
focused on the supporting of Chinese exporters,

e gathering or reducing huge amounts of dollar reserves consid-
ering the economic and security priorities of China in relation
to the China vs. US foreign policy objectives,

e trying to develop foreign trade relations with an African and
Latino-American and Asian countries focused especially to secur-
ing cheap raw materials in long term horizon for high energetic
demand of Chinese economy. There exists a tendency to achieve
this objective through exchanging the long term mining conces-
sions or permits for realization of huge infrastructural projects
by Chinese firms in African and Latino-American states.

Recent economic development affected by present financial-
economic crisis causes a decreasing advantage of cheap Chinese
Juan. It is because of serious global demand failing. Principally, this
strategy is guaranteeing economic success of Chinese exporters
within the frame of recent rules, and level of international trade
relations’ liberalization.

Level and way of using the dollar reserves seems in recent sit-
uation of wakening USA currency position to be the controversial
tool. It can be a source of Chinese pressure to USA and its foreign
trade partners aimed to the correction of their activities in relation
to the Chinese foreign trade policy and security interests. From
the China’s point of view there exists a real risk of appreciation of
Chinese currency and distortion of Chinese economic proportions,
or decreasing of US dept by using smart monetary policy focused
to decreasing US dollar exchange rate. Another notable feature of
Chinese economic and security strategy are efforts to achieve the
increase of Chinese impact to the international policy and security
thank to the Chinese strong international trade position on the
global market.

It is best noticeable in the increasing amount of bilateral exclu-
sive profitable trade partnerships with African and Latino Ameri-
can states.

The African continent seems to be a base of future long term
economic development of China.

Although we can identify a Chinese demand for raw materials
from the other less developed countries, we can state that Africa
is the number one. It is documented by:” The chairperson of the
Commission of the African Union, Jean Ping, commended China
in January 2009 for its contributions to Africa and identified
China as Africa’s key strategic partner [2].

It seems to be the Chinese priority to establish a long term
and stable social - economic and political relations among the

China and African states It can be seen as the attempt of China
to create a long term partnership as the guarantee of the social,
economic, political and security development for both partners
China and Africa too.

There are a lot of economic political strategic activities among
the China and African states, which are not aimed only to the short
term securing the exchange cheap African raw materials to the
low rated loans or big infrastructure construction sites.

Chinese activities in Africa are wider. For example: In Febru-
ary 2009,China dramatically broadened its diplomatic support for
Africa at a plenary session of the UN General Assembly, during
which the Chinese ambassador declared: “In the reform of the
Security Council, priority should be given to the greater represen-
tation of developing countries, in particular African ones” [3].

More African students now attend school in China than ever
before (5,900 in 2007), most on Chinese-government-provided
scholarships. China has pledged to “double the number of such
scholarships by 2011” [4].

China has expanded the list of duty-free imports fromAfrica
from190 to 440 items and is discussing a free-trade agreement
with the Southern Africa CustomsUnion. Trade relations are further
fostered by “commercial counselor offices in 40 African countries
and seven consulates-general in five of them [4].

As proof of increasing importance of trade partnerships
among the China and African states in China’s foreign trade and
security policy can be seen in the following figure
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Fig. 1. Trade balance between Africa and China compared to trade
balance between Africa and USA [5]

This figure shows development of foreign trade balance between
China and African continent in comparison to the same statistics
between USA and African continent. In Figure 1 we can see the
basic increasing trend of both US and China’s trade balance with
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Africa. The most interesting period showed in the figure from our
point of view is the period between the years 2008 and 2010.
There can be seen a dramatic change in US vs. Africa trade balance.
From the positive extreme increase in 2007, 2008 to huge drop in
2009 and its relative recovering on a lower level in 2009. This
caused that China is the second in value of foreign trade with Africa
just behind the EU. In the figure it is possible to see the serious
impact of breaking recent financial and economic crisis to the US
economy and to the US vs China trade relations too.

In the figure 1 it is possible to identify two serious effects. The
first is that the recent financial and economic crisis did not affect
China crucially. This is caused by the fact that China was not the
source country of crisis, next by the fact that China increased its
orientation to the national internal market. It helped to decrease
an impact of the recent crisis thank to the large scale of China’s
national market. The second economic efficiency and profitability
of Chinese exporters slowed the fall of the traded value between
China and Africa.

Taking into account the activities of China and the U.S.A.,
which are focused on ensuring the future sources of economic
development, it can be stated that in the current reality of exhaust-
ing natural resources we are witnesses of a fight for raw material base
(mostly) from the African continent. Especially ensuring resources
for future development of the country is considered as a strategic
priority of state security. In the relation to the Chinese-American
“fight for Africa (especially for its raw material base)”, this is doc-
umented e. g. by the rising of Chinese and African trade balance
from 6 billion USD in 1992 to 112 billion USD in 2010 [5].

We can observe two different approaches in this fight for the
African resources. The U.S.A. tries to promote its interests in Africa
through transnational institutions, in which it has a significant posi-
tion, and its involvement in numerous military conflicts. On the
other hand, China tries to promote business partnerships by the
creation of long-term contracts based on the exchange of cheap
natural resources for building a new infrastructure, with individual
African states. This can be viewed as the strategic idea of economic
and security strategy. It also can be viewed only as the necessity
of Chinese economy because of its huge development and its tech-
nological amortization and high energetic intensity ratio. The truth
lies somewhere in intersection of these alternatives. It is possible
to state increasing importance and impact of China’s position in
international economics and security.

It has to be said that although the foreign trade balance between
the EU and Africa is nearly three-time higher than balance between
the Africa and China [5] the European union has a serious problem
with structure and non development character of the trade relations
and investments in Africa. Notable difference can be seen also in
the managing of human resources as the important part of strate-
gic investments in Africa. In comparison to the European Union,
China tries to establish a large community of the Chinese people
in African states. This is really strategic in relation to the future
development of China.
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This one will allow to create new markets for Chinese pro-
duction, it will accelerate the socio-cultural compatibility of both
cultures, it will improve the negotiating position against the other
states in the strategic talks with African states, it will allow to get
the cheap African raw materials and also to export China’s social
and economic problems to Africa. (For example. export of the
Chinese unemployment into the African states. etc.)

4. Summary

China is improving its economic and security position by ori-
entation to the non military sources of development. Most of all
it is achieving this by the smart using of economic tools for securing
its future development. By this, China is significantly empowering
its security in the global context. It is worth discussing if China is
oriented to the economic security tools using in Africa only for its
smart strategy of securing sustainability of its future development
or it is only reaction on its recent acute problems in its national
scale with dissatisfied demand for energies and raw materials. Long
term activities of Chinese economic diplomacy and foreign trade
policy are signs of strategic accent of the mentioned priorities of
China in Africa or in using tools of economic security to improv-
ing its recent and future security too.

China can be thought to be an example of changing a view to
the security and economic security in the global context. There can
be identified a change from orientation on the securing ability of
using military power to defend own economic capacities and inte-
rests in time, to the orientation on improving the soft power and
economic tools usage. This is aimed to the securing the China’s
political, security and economic foreign trade position in the global
context.

The sustainability of economic growth can be seen as the prob-
lematic issue, This is potential problem because of demographical
imbalance of Chinese economy, as well as because of the process
of arising more than two centers of development in the global
economy.

It is clear that in recent world conditions and state of socio-
economic development it is just the using of economic tools to be
the important component impacting of strategic development of
the states.

At the end we can state the serious impact of Chinese foreign
trade activities to the selected African countries. In a long term
horizon it is necessary to consider the empowering of China’s
position in Africa. It is really competitive and dangerous for the
energetic and raw material stability of the world.

It is necessary by the effective foreign-trade policy to create
opposition to the Chinese imports of cheap African natural sources.
It is necessary because of the possibility that the African sources
can be used by China for achieving the economic, political and
military domination in the global size.
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The activities of China have opened the question of insuring
the material, energetic security of EU in a long term perspective.
There is also a question of revaluation of the geopolitical priori-
ties of EU arising. Finally it can be stated that this paper correctly
shows that rising economic cooperation of China with African
states is not a kind of soidarity more developed China with less
developed African states as the recall on the period when the China
was less developed and isolated country, nearly as poor as present
Africa. Mentioned economic activities of China in the African
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the arising the China’s influence in territory which will be the mate-
rial base for future economic domination in the period of exploited
resources.

It should be a priority of security, and crisis management to
insure EU position in recent Fight for Africa by the activating
proactive investments processes and restructuralizing its export
and import in relation to the long term objectives of sustainable
development of the European Union.

continent are manifestation of clear geopolitical strategy aimed to
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